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GRANDROY MINES LIMITED 


ny) eee ‘ Report 


TO THE SHAREHOLDERS: 


The Balance Sheet and financial statements of the Company for the fiscal year ended December 31st, 
1966, and Notes relative thereto and the report of the Auditors are submitted for your consideration. 


The Company was again active during 1966, with exploration functioning in the Provinces of Ontario, 
Quebec and New Brunswick. A brief resume of work carried out and as proposed for the 1967 field season follows: 


PROVINCE OF NEWFOUNDLAND: 


No additional exploratory work was undertaken on the Hawke’s Bay Mining Concession previously 
held by the Company. Preliminary investigation indicated that the lead-zinc mineralization was limited in extent 
and low in grade. Due in large part to the weakening picture in lead-zinc prices, it was decided not to expend 
further monies in this area, and the Concession Agreement was terminated and the Mineral Concession 
abandoned. 


KAGIANO LAKE, ONTARIO: 


The group of thirty-three mining claims held by the Company in the Manitouwadge area of Ontario were 
tested by magnetometer survey, and the resulting anomalies checked by electromagnetic survey methods with 
completely negative results. The anomalies were further examined by a Company prospecting team with nothing 
of interest being reported. It has been decided to allow this group of claims to lapse and be abandoned on their 
anniversary date in September, 1967. 


WHETSTONE LAKE— LAKE TOWNSHIP, ONTARIO: 


Two mining claims underlying the waters of Whetstone Lake, near Peterborough in South Central 
Ontario were acquired by staking during the summer of 1966. The claims cover a combined magnetic-electro- 
magnetic geophysical anomaly lying under the waters of this lake near a small island. Numerous small copper- 
bearing sulphide deposits occur in the immediate vicinity of the lake and the geophysical response is considered 
to be important enough to warrant diamond drilling. The Company decided to drill the geophysical response 
subsequent to the 1966 year end, but poor ice conditions have not permitted the movement of diamond drill 


equipment across the lake. 


HAWKE JUNCTION, ONTARIO: 
A molybdenite prospect near Hawke Junction, north of Sault Ste. Marie was examined during the early 
summer but was rejected as being of too low grade. 


HUDDERSFIELD TOWNSHIP, QUEBEC: 


A group of twelve mining claims was staked to cover a large radioactive occurrence in granitic rocks in 
Huddersfield Township in south-western Quebec. Previous work on this area had indicated very high thorium 
values in pegmatic granites that were suspected to carry uranium values below the zone of surface oxidization. 
The thorium-rich radioactive occurrence on the twelve claim group was investigated during the winter of 1966 


by a series of sectional diamond drill holes. None of the holes returned significant values and it is believed that 
the high radioactivity of the surface outcropping was caused by concentration of secondary thorium oxides 
resulting from normal weathering processes. The claim group, as a result of the exploratory work carried out 
thereon, was abandoned prior to the year end. 


BAIE JOHAN BEETZ AREA — DESHERBIERS TOWNSHIP, QUEBEC: 


Early in February, 1967, what appears to be an important new discovery of uranium ore was made by 
a syndicate of Canadian mining companies in the Baie Johan Beetz area immediately north of Anticosti Island 
on the north shore of the Gulf of St. Lawrence. Not much concrete information is yet available except that 
widespread radioactivity occurs in a large granite stock and that primary uranium minerals have been identified. 
Grandroy Mines Limited was able to tie onto the original stakers with a large claim group consisting of 130 
mining claims for staking costs amounting to Nine Thousand and Fifty Seven Dollars and Ninety Seven Cents 
($9,057.97) covering the favourable granitic intrusive and on which radioactivity has been noted during the 
staking. It is proposed to commence a major exploration program which will include a radiation survey to be 
followed by ground geophysics to assess the potential of the ground. 


ROY TOWNSHIP — QUEBEC: 


The mining claims in Roy Township held under Development Licenses, comprising an area of approxi- 
mately 2,200 acres, are continued in good standing. The feasibility of mining the copper bearing orebody on 
this property has been determined, and pursuant to an Agreement dated as of the Sth day of January, 1967, 
made between the Company and Campbell Chibougamau Mines Ltd., Campbell Chibougamau elected to bring 
into production the orebody located on a part (being claims | and 2 on Development License 10082 and claims 
1 and 4 on Development License 10537) of the mining property. Campbell Chibougamau, with the approval 
of the Company, shall be entitled to explore the remainder of the claims held by the Company at its own expense 
and should Campbell Chibougamau determine to mine and mill any additional ore which may be discovered, 
then the expenses incurred by Campbell Chibougamau in such exploration and bringing any such orebody into 
production shall be dealt with as hereinafter mentioned. 


Campbell Chibougamau shall provide funds, personnel, equipment and services necessary to bring into 
production the aforesaid mining claims held by the Company, and shall mine the ore by open pit methods at 
a rate of about 1,000 tons per day and treat the ore at its milling plant, and sell the recovered metals in the usual 
manner. After repayment to Campbell Chibougamau of all capital and preproduction expenses incurred by it, 
relative thereto, Grandroy Mines Limited and Campbell Chibougamau Mines Ltd., shall share equally the net 
profits, as defined, derived from the mine. 


Work in the open pit started in February, 1967 and some 25,000 tons have been made available for treat- 
ment as at the end of March. 


PORTAGE RIVER AREA — NEW BRUNSWICK: 


A group of 37 mining claims were optioned by the Company from Free Nations Mines Limited situated 
in the Portage River area near Bathurst, New Brunswick. The claims were originally staked by Free Nations 
Mines Limited to cover airborne geophysical anomalies. Diamond drilling as well as geochemical, geological 
and geophysical work failed to reveal any economic base metal mineralization, and as no further work was 
recommended the option was cancelled and terminated prior to the year end. 


PORTAGE RIVER — TOZER BROOK AREAS — NEW BRUNSWICK: 


Two other groups of mining claims, (Twenty-five in Portage River area, and eight in the Tozer Brook area) 
were acquired by staking following an electromagnetic airborne survey in 1965. Exploratory work carried out 
on the two groups of claims was inconclusive and both groups were permitted to expire and were abandoned. 


JACQUET RIVER MINES LIMITED: (a wholly owned subsidiary) 


Jacquet River Mines Limited, as at December 20th, 1966, was indebted to the Company in the sum of 
$88,077.92 representing advances made in the past by the Company to Jacquet River. 


Jacquet River held under the laws of New Brunswick and with good and sufficient title, subject to com- 
pliance from time to time with the requirements of the New Brunswick Mining Act, Mining License 848-A 
covering an area containing in all 1,090 acres situate in the Pabineau River area, Parish of Bathurst, Gloucester 
County, New Brunswick, and certain shares of other mining Companies having a quoted market value, as at 
November 30th, 1966, of $7,790.80. Except for the aforesaid debt to the Company Jacquet River had no out- 
standing liabilities or obligations other than those accruing with respect to its day to day administration. 


Jacquet River agreed to set over, assign and convey its mining property aforesaid, and to sell, assign 
and convey all of its securities to the Company. In consideration of the aforesaid sales and transfers, the Company 
has acknowledged and declared that Jacquet River has repaid to the Company in full the aforesaid debt of 
$88,077.92 and the Company has released Jacquet River from any further payment of such debt and declared 
that the debt has been duly satisfied and repaid. 


Jacquet River has undertaken with the Company to take the necessary steps under the laws of Ontario 
to surrender its charter and dissolve its corporate existence. The Company has assumed and will pay all costs 
and expenses of Jacquet River related to the transfers and sales of the aforesaid assets, and the surrender of the 
charter of Jacquet River, and will assume and pay all liabilities of Jacquet River which may be incurred by 
Jacquet River up to the date of the surrender of its charter. 


GENERAL: 


The mining properties and securities owned by Jacquet River have been purchased by the Company 
and the amount of $88,077.92 being the amount of money advanced to Jacquet River in prior years and the cost 
of the investment of the Company in its subsidiary represented by 1,250,000 shares of the capital stock of 
Jacquet River in the amount of $250,000.00 have been written off and charged to the Company’s capital deficit 
account as at year end. 


During 1966 your Company sold 250,000 shares of its capital stock for the cash consideration of $55,000.00. 
Respectfully submitted on behalf of the Board of Directors, 


Toronto, Ontario, PHILIP E. BOYLEN, 
April 7th, 1967. President. 


GRANDROY NI 


(Incorporated unde 


WSaladtee Sheet as Qa 


ASSETS 


Cash trai. bln, Sata Wt dee REE Or A alee te vo) ane ae, eae eae $ 155.61 


SUNGFY TECEIVADIES 0m eae er ae ce fate mere e nie cite eae eee ete 158.20 


Investment in shares of other mining companies — at cost (quoted market 
value $101,977,50) stesso" mpi 5 in Sten Riba re oe eae ane ee 307,885.05 


Mining license, development licenses and unpatented mining claims — 


AL COSTS eee an ecern ic le tale Sake too deo cee ee ee ene 156,214.19 
Fixed Assets — at cost 
AUtOMOTIVETeEquIpMent. ccc. eas). = coe eee a ey $4,122.90 
Mobilehomessauid ae ate es ee ee eee 5,700.00 
$9,822.90 
Less: Accumulated depreciationa.. 2 ae ee ee 7,225.99 2,596.91 
Deferred development and administrative expenditures — per statement. . 347,272.55 


$814,282.51 


Approved on behalf of the Board: 
P. E. BOYLEN, Director. 


G. L. MOORE, Director. 


The accompanying notes form an 
Auditors’ 1 


NES LIMITED 


Laws of Ontario) 


De ribe 31, 1966 


LIABILITIES 
mECOuatst Pa yavie anu aCcr ied. ta DINMICS es o..¢ «cee ow.cnls See ates cei 
Shareholders’ Equity 

Capital Stock 


Authorized 
5,000,000 Shares of no par value 


Issued and Fully Paid (Note 2) 


AM) OU SALES ta, ne ca ee tanlah.d Chace oe etehe ae ee ees $1,638,755.25 
(Capital elicit —— per Statement, «2c sues oe cise’ awisare esis ols was sie 826,963.90 


al part of the financial statements. 
attached. 


$ 2,491.16 


SL15/9 1555 


$814,282.51 


LOFTUS A. ALLEN & COMPANY 
CHARTERED ACCOUNTANTS 


SUITE 235 - 48 YONGE STREET 
TELEPHONE 
TORONTO 1, CANADA 363-8348 


AUDITORS' REPORT TO THE SHAREHOLDERS 


We have examined the balance sheet of 
GRANDROY MINES LIMITED 


as at December 31, 1966 and the statements of capital 
deficit and deferred expenditures for the year ended 
on that date, Our examination included a general re- 
view of the accounting procedures and such tests of 
accounting records and other supporting evidence as we 
considered necessary in the circumstances, 


In our opinion, the accompanying balance sheet 
and statements of capital deficit and deferred expend- 
itures present fairly the financial position of the com- 
pany as at December 31, 1966 and the results of its 
Operations for the year ended on that date, in accordance 
with generally accepted accounting principles applied on 
a basis consistent with that of the preceding year, 


ge lb 
TOrONnto;,, Ontario, 


Api Lo Oweteor. Chartered Accountants 


GRANDROY MINES LIMITED 


Sort: of Capital Deficit 


For the Year Ended December 31, 1966 


HALA NGE—DECEMBER 31; 1960¥rsstac... chides oosced Lose pe anes see $457,094.66 


A310 —— 


Cost of mining claims abandoned 
189 Unpatented mining claims Fergus Township, Province of 


CONTA TIO mira mae tats 2 Sie eg ket ates eco liae wer gtk sine ok, Keren tere $ 1,039.50 
27 Unpatented mining claims Ecclestone Township, Province of 

COTPAtiG See ati ctey eat e ce com a Pa tee ate see ae 1,184.75 
12 Unpatented mining claims held under miner’s certificates, 

Fruddersheld ‘Tawnship, Province oi Quebec... 4.4... 05 1,524.65 
13 Unpatented mining claims held under miner’s certificates, 

Neligan iLownship: Province or Quebec. <2 na. e- es os ae 236.03 
33 Mining claims, Portage River Area, New Brunswick.......... 2,181.30 


Option payment to purchase 37 mining claims in Portage River Area, 
Province of New Brunswick from Free Nations Mines Limited not 


EX ELCISEC wre Wt, tan Aer eR cuca oh oe oie Se etn nee ee 7,500.00 
Deveropmerit costs.on above Claims...4..0¢24 545 gain. ohnee sony eee 106,203.01 
Investment in the shares of Jacquet River Mines Limited.............. 250,000.00 369,869.24 
BA AINGE—— LI ECEMBER) 3 la! LSG0 nay nak: oo oo xi@ieuyee hn na che aun anime aware $826,963.90 


NOTES TO FINANCIAL STATEMENTS 
As at December 31, 1966 


1. The accounts of Grandroy Mines Limited and its wholly owned subsidiary, Jacquet River Mines Limited, have not been 
consolidated as Jacquet River Mines Limited has no assets and proposes to surrender its charter in 1967, The mining prop- 
erties and securities owned by Jacquet River Mines Limited were purchased by Grandroy Mines Limited for $88,077.92 
being the amount of money advanced in prior years and the cost of the investment in the subsidiary of $250,000 was written 


off to capital deficit. 
2. During the year, 250,000 common shares were issued for a cash consideration of $55,000. 


3. Under the terms of an agreement dated January 5, 1967, Campbell Chibougamau Mines Ltd. (No Personal Liability) 
shall provide funds, personnel, equipment and services necessary to bring into production mining claims owned by Grandroy 
Mines Limited in the Township of Roy in the Province of Quebec presently held under Development Licenses. Campbell 
Chibougamau Mines Ltd. (No Personal Liability) shall treat the ore at its milling plant and sell the recovered metals in the 
usual manner. After repayment to Campbell Chibougamau Mines Ltd. (No Personal Liability) of all capital and prepro- 
duction expenses incurred by it, Grandroy Mines Limited and Campbell Chibougamau Mines Ltd. (No Personal Liability) 
shall share equally the net profits (as defined) derived from the mine. 


GRANDROY MINES LIMITED 


OS ieferent oO Ty: vel es, Ore hires 
f p 


For the Year Ended December 31, 1966 


DEVELOPMENT EXPENSE 


Balance — December 31,1963 i525. Sn sd ecle ee $305,075.28 
Additions during year 
ASSAYS 200s Homence Shan Uae, arc nee eenamet get ee etenen: 56.50 
Diamond :deillin gis. - sone acter a toe en eee een 14,937.22 
Geologists'sfees-and expenses 25-5 ye eee ee 3,887.70 
License and:transferiices:..ccam 2a tet a 2,436.25 
Line. cutting aga eee aes. ce Some cn see siete 2,296.80 
Maps:and blueprintsss..-., . ee oe ae eee 880.35 
Prospecting equipment and supplies.................. 1,798.94 
Surfaceexploration 34, 41). sia aon oe Sor een 2,062.86 
SUIVEYS.< oica:5 Be ats © cise © hve re eset eiarals eae 2,435.15 
Travelling and fransportation. 22. 96-92 eee eee ee 5,085.15 
Consultinefeess. esta ce oy tse te er aes or ees 600.00 36,476.92 
$341,552.20 
Deduct — Costs applicable to mining claims abandoned.... 106,203.01 


ADMINISTRATIVE EXPENSE 
Balance — December-31,-19652..: 22 0e, Saar ee ee 


Additions during year 


$ 97,307.82 


AGVertising! 2. Gres aera s Chie see mae nape ete ane 23.45 
Automotive maintenance.: 74.44 ee ee eee 519.26 
Generalexpenses,. saihy.. ces. +: GRR eee arene 238.61 
Bank charges oe oc er none se ee ee 13.99 
Lepal atid auditys cast cs erst doers ee re ae 825.25 
Listing and sustaining tees.0-.7.2 50st cere anaes 200.00 
Office and stationery 2725: ao. ey ore eee 631.43 
Maps,and blieprimtsetiranh 1.6 och teal ered ee 25.60 
Telephone-and postager..tc,-0 soe cee eee, ee 1,060.39 
Engineéring and ‘consulting fees?) nn en 1,590.00 
Transfer agent.and régistrariees?..2.09. <r eee 1,110.97 
Travetlitig iin cia ctou ise ent ei aor eee 213.13 
Prospecting service. “77),'s arlene - ne eee meee 1,723.80 
Head: office aditlinisttativesa.. 2.8. een cee ee 3,000.00 
Reports to.shareholdérs.. «sec 810.61 
Depreciation expenseueee ech Nr ee ere eee P1296 
Filing £668 cctaiw svuchstiatye act tis saedenae tee tere ee ere 360.00 
Unemploymentansurancenc. 5d: cel ante eee eee 21-97. 
ThSUrances § «ise isle deen cova cists Cie STORIE es en CE 248.67 
Quebec: Pension: Plan.aien. ccm cone ot ee ee Zone 
Directors: fees i cadccs ct kad « waece eee ene 1,500.00 
$15,257.86 
Less Interest carneda inn i. ie) eee 642.32 14,615.54 


$235,349.19 


111,923.36 


$347,272.55 


